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FRENCH, DANISH FOREIGN MINISTERS DISCUSS EEC COOPERATION 
LD300903 Copenhagen BERLINGSKE TIDENDE in Denish 24 Jan 79 Port 1 p & WD 


(Text] French Foreign Minister Jean Francois-Poncet believes that the current problems 
surrounding the new European Monetary System (EMS) will be solved “within a few weeks." 
He made this comment at a press conference at Christianborg after talks with Foreig 
Minister Henning Christophersen. 


The French foreign minister arrived in Copenhagen yesterday afternoon on a lightning 
visit as part of a tour of EC capitals in ‘us capacavy *s chairman of the EC Council of 
Ministers in the current 6-month period. Jean Francois-Poncet stressed that Denmark 
and France are joined by a wish to procure the monetary adjustments, which are part of 
the Common Agricultural Policy, in conmmection with the new EMS arrangements. Otherwise 
the new European economic cooperation will only be half a solution, the French foreign 
minister stated. 


"It is impossible to establish arrangements which will only affect the industrial 
sector. Denmark and France are both agricultural countries and it would be unsatisfactory 
to continue with the present monetary adjustments," Jean Francois -Poncet said. He em- 
phasized that he expects the EC to reach a solution based on mutual understanding. 


Some of the various aspects of EC cooperation were discussed during the meeting between 
the two foreign ministers, and Jean Francois-Poncet said that Denmark and France also 
agreed on the question of constitutional relations within the EC. The topics discussed 
also included EC expansion, current negotiations surrounding a new Lome agreement and 
the question of fiscal affairs in the furopean Parliament. 


Foreign Minister Henning Christophersen said that many important questions bearing on EC 
cooperation were discussed, while the French minister stressed it as positive that there 
was also the opportunity to discuss other circumstances of special Danish-French interest. 


FRENCH OFFICIAL INTERVIEWED ON COMMUNITY PROBLEMS 
LD291629 Paris LE FIGARO in French 25 Jan 79 pp 1, 4 wD 


{Text] France has been chairing the EC Council of Ministers since 1 January and will 
continue until 30 June. Since Foreign Minister Jean Francois-Poncet is in fact chairing 
the council, the French delegation is led by Secretary of State for Foreig Affairs 
Pierre Bernard-Reymond. The EEC is faced with several important and urgent problems. 

In an exclusive interview, Bernar:’-Reymond tells LE FIGARO how the French would like to 
see them resolved. 


[Question] What are the prospects for getting the European Monetary System [EMS] started 
and for an agreement on monetary compensatory amounts? 


{Answer] It should be remembered that compensatory amounts were created nearly 10 years 
ago, because of monetary instability, to cushion the harmful effects of parity changes 
in the agricultural sector. 


It is therefore quite natural that at a time when we are taking steps to restore stability 
in Europe by means of the EMS, we should bring the matter to its logical conclusion by 
gradually doing away with a mechanism whose existence can no longer be justified. 














VII, 30 Jan 79 B2 EUROPEAN COMMUNITY 


It is upon this principle that heads of state and government agreed at the European 


Council meeting in Brussels in December 1978. However, it is true that some difficulties 


concerning the methods for the implementation of this decision remain. We are actively 
seeking a solution which I hope we will soon be able to find, 


[Question] Nonetheless this matter has now led to a disagreement between France and 
Germany which has prevented the EMS starting. Is not an excessive disparity between 
the incomes of French and German farmers not at the root of the disagreement between 
the two countries? 


[Answer] This is indeed the problem, In fact, in the sphere of exports, compensatory 
amounts operate like a bors for German farmers and like a tax for French farmers, 


On average the German farmer is paid 21 percent more than the French farmer for a similar 


product. Thus, Germany, which has always been seen as a big industrial power, is also 
becoming a big agricultural power as a result of mechanical and artificial operations 
of the compensatory amounts. 


The principle of the abolition of existing compensatory amounts and the provisional 
nature of those which it may be necessary to create in the future was accept :d by the 
German leaders at the Brussels European Council meeting. True, the implemen ation of 
such am agreement could affect the level of agricultural prices in Germany. Therefore, 
the problem is how the compensatory amounts can be gradually abolished without causing 
German agriculture the kind of damage which would be unacceptable to German farmers, 


I feel certain that solutions can be found, For instance, prices of agricultural 
products could be increased in ecus, the new European currency units. However, the 
British would object to this because they would want to protect their consumers, This 
clearly shows that the solution which we will have to find will have to be a joint 
solution, I sincerely hupe that we will soon manage to reach an agreement on the 
methods to be used andon a timetable acceptable to all concerned which will enable us 
to get the EMS started as a first stage toward a monetary Durope. 


[Question] The Wine are also faced with another problem--a Community budget in excess 
of the expenditure ceiling essential to it has been adopted by the European Assembly. 
This means that the Assembly has assumed for itself more powers than it is entitled to, 
What will Prance do? 


[Answer] It is true that the Fur ean Parliamentary Assembly decided that the com- 
munity's budget had been adopte . oefore any agreement with the Council on exceeding the 
expenditure ceiling allowed to it had been concluded, 


Prance has taken the view that since no such agreement has been concluded the budget 
has not been adopted, Therefore, it will contribute toward Community expenditure only 
on a status quo basis in the form of “provisional monthly instalments," 


At the same time, Prance hopes that such cases of overbudgeting--a result, it must be 
admitted, of the vagueness of the documents adopted in 1975--cannot occur again, With 
this end in mind it has suggested to its partners a more precise interpretation of the 
documents which govern budget procedure, Only when this suggestion is adopted will it 
be possib’e to consider conditions for finally resolving the problem of the 1979 budget. 
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[Question] Is this incident indicative of what could happen once the European Assembly 
is elected by universal suffrage? 





[Answer] No; I do not think so, because the only effective powers which the Assembly 
has are of a budgetary nature and the problem could in fact arise only in a situation 
similar to that which occurred this year. Once the viewpoint which we will suggest to 
our partners is adopted we will no longer be faced with such a possiblity. Therefore, 
I believe that there will be no danger in the future that the Assembly could exceed its 
powers. We will try to insure not only that the provisions of the agreement are not 
violated but also that its spirit is not distorted in daily practice. 


[Question] Some people would like to see the executive strengthened to offset the 
effects on the Commmity of its enlargement to include new members and of the election 
of the Assembly by universal suffrage. Is this idea consistent with the govermmerit's 
views? 


[Answer] It is necessary to distinguish between two outlooks or two levels of thought. 
In fact, we feel sure that it will prove impossible to manage a Community with 12 members 
in the same way as it was managed when it had 6 or as it is managed now when it has 9. 
This means that the decision-making procedure must be improved. In fact, we have asked 
the wise men to consider how it could be improved. However, their task has been deter- 
mined very clearly. They will submit their proposals within the framework of the agree- 
ments. They have not been asked to suggest some kind of new balance between the authori- 
ties. 


However, if you consider the more distant future, you will be unable to rule out some 
change in the Community in the institutional sphere--any living organism must adapt 

and develop in order to survive. Such a change can take place within the framework of 
the treaty. It can also make the treaty'’s revision necessary. In the latter case, 
agreement by all states and ratification by all national parliaments will be necessary. 
In my view, such a reform should be governed by the desire to separate powers and 

insure *nat a strengthened European executive emerges from the European Council, that 
the Commission emanates from the Community's administrative branch and that the Assembly 
becomes a deliberative and legislative body dealing with Community problems. 


[Question] Will the prospect of elections in 1979 either restrain or hinder the activi- 
ties of the Prench chairman? 


[Answer] Neither, since the French chairman's program is consistent with the French 
people's main concerns. Its objective is to contribute to the building of the European 
edifice while protecting the interests of our fellow citizens! interests. 


For instance, by abolishing the compensstory amounts in accordance with our farmers’ 
interests, creating an to insure seretary stability and, consequently, economic 
growth and employment, implementing Later Minister Boulin's proposals with a view to 
improving relations »‘etween social partners, bringing into play participation in the 
Community and adopting the methods to be used to determine the length of working time. 


The French chairman will show in this way sot only that there is no incompatibility 
between action at the European level and protection of Prench interests but that, on 
the contrary, in many spheres these interests could be protected even more effectively 
if the European governments were to manage to pool efforts, bring their policies closer 
and assert their solidarity. 








VII. 30 Jan 79 B4 EUROPEAN COMMUNITY 





FRENCH MINISTER COMMENTS ON AGRICULTURAL PRICES 
1D261210 Hamburg DPA in German 1047 GMT 26 Jan 79 LD 


{Text] Berlin--In the opinion of French Agriculture Minister Pierre Maheignerie common 
ground exists, despite some difference of views, in the discussion about the fixing of 

new EEC agricultural prices. At the international "Green Week" agricultural exhibition 
in Berlin today, the minister said that it was accepted that a moderate price develop- 

ment was necessary. 


The minister expressed the hope that the controversial monetary question concerning the 
agricultural market could be solved by February so as to clear the way for a decision 
on prices, on which agreement should be reached by 1 April. Im his talks with Federal 
Food Minister Ertl, both sides had come to a better understanding of the problems 
involved. However, a compromise was not yet in sight. 


COMMISSIONER VIEWS COMMUNITY'S EWERGY PROBLEMS 
DW300843 Frankfurt Domestic Service in German 1600 GMT 29 Jan 79 DW 


{Excerpts from reporter Witt interview with member of the EEC commission Guido Brunner, 
apparently recorded in Brussels] 


(Text ] [Question] how can the energy measures envisaged be implemented in the European 
community? 


[Answer] What we must do is develop new technologies and put these new technologies on 
the market for the sake of saving energy. But above all we must make the people grow 
used to the need for saving energy. Furthermore, we must also resort to substitute 
energies such as solar energy, geothermic energy, coal gasification, coal hydrogenation. 
That will be helpful. We will be forced to make these efforts, if only because of the 
development of the oil prices. But these efforts are also necessary for guaranteeing 
for the next few years a growth which we will need not only for maintaining our own 
standard of living but also for helping the developing countries. 


[Question] The EEC statistics say that about 95 percent of the total requirement is 
consumed by industry. Hence, if it is intended to save energy it means huge investments 
in the industry, in production methods that will save energy, to be exact. Will this 
not have the effect of a growth decelerator in one way or another? 


[Answer] Wo, it will not be a growth decelerator; on the contrary: The profitableness 
of enterprises will be enhanced by such investments. It will be profitable to do some 
investing, and in a -celatively short time they will find that they have saved money. 
Therefore, the profit situation will be better. 


[Question] What chances do you think nuclear energy stands? Do you believe that nuclear 
energy can be promoted as an alternative energy source and thus have a real chance’ 





[Answer] Opinions do @iffer with regard tonuclear energy. But there is a great invest- 
ment holdup in Burope. In that respect we must keep a constant public dialog between 
advocates and critics of nuclear energy. We must honestly inform the people about the 
pros end cons. Only in this manner, I think, will muclear energy help insure that 
share in the energy supply which we need for achieving our goal of becoming less depen- 
Gent on ofl imports. 
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PRG CIRCLES ON POSSIBIZ WATO MEDIUMN-RANGE 2OCKETS 
10291640 Hamburg DPA in German 1447 GMT 29 Jan 79 ID 


[Text] Bomm--As in the dispute about the neutron bomb, the Pederal Goverrment sees the 
decisive role as resting with the miclear power of the United States on the question of 
Western sounterbalancing of the stepped-up mmber of modern Soviet medium-range rockets 
in Europe, 


Goverrment circles in Bonn said today that, in addition to the development of a possible 
WATO medium-range rocket, the already--on principlc« --decided-on modernization of the 
atomic tactical weapons [feldwaffen] of th: alliance should be part of a global maclear 
strategy for the alliance, Emphasizing that the Pederal Republic should not be given this 
superior political responsibility in the sphere of defense policy, these circles made 

it clear that it should not be a German, but primarily a U.S. decision, The positioning 
of such new maclear weapons solely on German soil was out of the question, This positimn 
was also assumed by Borm during the discussion about the neutron bomb. 


This topic should alsc play a part this Wednesday dyring a full day's meeting of the 
cabinet at the Federal Defense Ministry on security policy. Accord ing to government 
circles, no comolidation of Bonn's final position is expected to emerge from this meet- 
ing, Which will formally serve for the creation of @ political inventory on security and 
the reply to two interpellations introduced by the opposition ani coalition on disarma- 


Accomding to the latest information, the four Western heads of state and government, 

Jimuy Carter, Valery Giscard d'Estaing, James Callaghan and Pederal Chancellor Helmut 
Schmidt, at their meeting in Guadeloupe, did not, in contrast to recent reports, basically 
agree on the introduction of a new medium-range rocket. They are said, rather, to Pave 
agreed for the near future on consultations on this within NATO, 


Bomn government circles directed a warning to the United St.tes that conflicts could arise 
if the closure of the Western rocket gap in Burope ani the ‘ssues connected with the 
Vienna talic on troop reductions in Burope were detached from the U.5, comept on stra- 
tegic arms limitations with the Soviet Union, This would undermine ani make implausible 
WATO's overall strategy of a flexible deterrent. 


These circles voiced fears that pressure could increasingly be exerted from the United 
States on the Pederal Republic to get Bom to agree beforehami to the new weapon system, 
It was rather, 4 case of the United States first having to submit a concept to balance 
Soviet weapons and not appearing to be helping to fulfill Burepean wishes. 


In the view of these circles, reproaches on Washington's part should be seen in the light 
of @n alleged contradiction between the West European argument for guaranteed security and 
reputed aversion to bearing the comequences of this anid acceptance of the stationing in 
Western Burope of & new we. Ss system. On the otter hani, it is said in Bonn of advisers 
of Carter's security chief, .. csezinski, that they are not assessing the Pederal Republic's 
requiremerts in domestic and foreign policy eccrrectly. The chancellor had stressed these 
requirements in Guadeloupe, 


Schaidt himself had stated there, with regard to balaming the East's rookets, that the 
Pederal Republic was not 4 muclear pover, did not wish to become one and did not wish to 
give the appearance of making efforts in that direction. He further stressed: The Pederal 
Republic does not want to be forced into 4 unique [singulaer] position by future decisions 
of military strategy in the West, 
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FELGIUM 
MARTENS WANTS 4-YEAR GOVERIDENT TO HANDIZ REFORMS 
ID300955 Brussels IZ SOIR in French 2% Jan 79 pp 1-2 D 


[Text ] Following the outbursts and incidents Friday evening Mr Martens allowed himself 
48 hours for reflection. On Monday afternoon he went back to see the king. In the 
early evening he announced that as of Tuesday morning he would be conveying his “basic 
ideas for a 4-year govermment policy to the presidents of the Social Christian and 
Socialist parties, as well as to the presidents of the Party of Freedom and Progress, 
the Party of Walloon Reform and Liberty, the People's Union [VU] and the French-speaking 
Pront (FpF)." ‘The prime minister-designate added: "I will ask these presidents to let 
me know if they are prepared to begin govermment negotiations on this basis. When I 
have received their replies I will reach a final verdict and I will propose a govern- 
ment formala.” 


Before beginning negotiations on the fundamental problems Mr Martens therefore intends 
to choose a goverrment formula, And it was obviously this decision wiich provoked 
serious tensions Friday between the Social Christian Party Flemish Wing [CVP] or the 
one hand and the Socialist Party French Wing [PSLB], the Social Christian Party [psc] 
and the Socialist Party Flemish Wing [BSP] on the other. 


The Flemish Social Christians clearly have a preference for a two-party "Roman red" 
formula. But the prospective partners consider it vital for the next goverrment to possess 
a two-thirds majority, without wiich is is impossibl« co revise the constitution and 

carry through state reforn. 


Provided there are no defections in their ranks, the Social Christians and the Socialists 
are two votes short of a two-thirds majority in the lower house. 


Moreover, friends of Messrs Cools, Nothonb and Van Miert, who have become suspicious 
Since the events wiich precipitated the end of the previous legislature, fear that the 
CVP leaders will be unable to control their troops properly. It would therefore be 
advisable to enlarge the goverrment majority as a precaution against possible defections. 


However, it is hard to see who would agree to help a goverrment carry out state reform 
without a share of power, The liberals are not prepared to repeat the experience -- 
painful for them--of the 1970-71 revision, me VU has sa‘i explicitly that if it were 

to cooperate with the institutional changes it would want vo supervise their implemen- 
tation from inside the majority. As for the FDF, it nes said repeatedly that it is a 
candidate for govermment; and it is obvious to everyone tuat the Brussels Federalists 
would only be prepared to support a goverrment from the opposition benches at the expense 
of concessions which would be unacceptable to the Flemish parties. This is the dilemma 
facing Mr Martens, who has described his role as that of "a bomb-disposal expert without 
any life insurance," 


The prime minister-designate explained that the notes he will be sending his eight inter- 
locutors this Tuesday deal with economic and social policy (employment, reorganization 
of public finances, social security reform and industrial democratization measures); 
state reform (goverrment structure, procedures and timetabling, fundamental options 
subject to pregoverrment negotiations); welfare policy; European, international and 
defense problems, This is not a complete program, Mr Martens said, but rather a set of 
"sensible guidelines." 
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The Gent deputy added that his principal objective is still permanent state reforn, 

which makes it vital to revise the comstitution. As proof of the goodwill toward his 
prospective partners, he proposes that, from the outset, the goverment should possess 

a very broad regional and commnity structure and that the regional ministerial comit- 
tees be endowed with truly regionalized administrativ: departments and sizable financial 
resources. As soon as possible a mumber of parastate bodies should be split in two if 
their purpose is of a commmity nature, or in three if their mission comes under regional 


jurisdiction, 


Mr Martens went on to explain how he sees the rest of his mission in the following message: 


"During the first phase of my task as prime minister-~designate I contacted the presidents 
of the political parites as well as the leaders of economic and social life in cur country.” 
After explaining the need for a stable goverrment, “wiich can pursue a coherent policy 

tor 4 years," in view of the gravity of the economic, social and financial situation, 

the prime minister-designate contimed as follows; 


"The stability of this government will depend largely on how it is able to resolve the 
political crisis which has broken out over state reform. This led me to hold exploratory 
talks last week with the leaders of the largest political families in our ccuntry on the 


subject of the new goverrment's objectives, 


"Essentially we discussed economic and social issues, the implementation of state reform 
and also the goverrment formala best able to achieve these objectives. Wo insurmountable 
aifficulties emerged regarding economic and social policy. 


"The Social Christian and Socialist political families possess the necessary strength 
and are in a position to reach a sufficient consensus among themselves to deal effectively 
with economic, social and financial problems, 


"Moreover, as soon as the government is formed they will be able to take a further, 
irreversible step toward state reform on three levels: Executive bodies, jurisdiction 
and administration and budgets. These reforms, which can be implemented within the 
present constitutional and legal framework, will make for an easier and smoother 


transition toward the final system, 


"The Social Christian and Socialist families are also in a position to open the way in 
parliament toward final realization of state reform, 


"Consequently, I am convinced that the new government should be able to count on the 
supportof the Social Christian and Socialist groups at any rate. 


"During the talks, however, several of my interlocutors insisted on creation of a govern- 
ment possessing a two-thirds majority in the lower house and the Senate. They take the 
view that this is necessary both for goverrment stability and for the success of state 
reform, For this reason I am prepared to examine seriously th ossibilities of obtaining 
a two-thirds majority.” 


According to the argument expounded by Mr Martens, there are therefore three possible 
formulas: Either the conventional three-party formala (Social Christians, Socialists and 
Liberals) or a return to the present majority (Social Christians, Socialists, VU and 
PDF) or the "Roman red” two-party formula (Social Christians and Socialists). It is 
obvious that the choice of any of these formulas will strongly influence the drafting 
and implementation of a goverrmment agreement. 
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PAPERS NOTE DENG'S "PORCEFPUL' COMENTS IN WASHINGTON 
DW3007%0 Cologne Deutschlandfunk Domestic Service in German 0605 Gr 30 Jan 79 wy 
[Prom the press review) 


(Text) Chinese Deputy Premier Deng Xiaoping in his initial talks with U.S. President 
Carter hinted that he is seeking Joint action by the West toward the Soviet Union. In 
this commection, FPRANKFURTER ALLGEMEINE writes: The straightforward mamer in which 
China's mumber two pursues his political goals sometimes has something oppressing about 
it. Offering the Americans flatly an aliiance against the Soviet Union, as Deng has done 
in Washington for the purpose of what he salled curbing the polar bear, is somewhat 
reminiscent of the Tripartite Alliance and the Entente Coridial, to avoid a comparisan 
with the European puzzle of the spring of 1939. President Carter has been given a fore- 
taste of what it means to play the Chinese card with Deng at the table. The question is 
quite justified as to who is playing whose card, and with what result, in that particular 
case. The forceful mammer of Deng is not at all irksome, if only cause it is so rare. 
But it does contain considerable risks to the other players in the gane. 


BRAUNSCHWEIGER ZEITUNG is of the opinion that the smart appearance of the Chinese has put 
President Carter in an embarrassing situation: The host actually did not intend such a 
rvdical opening toward China. The establishment of relations between Washington and 

Peking exerts purposeful pressure on Moscow, but according to Carter's ideas it should 
rather result in a balance between the United States, China, and the USSR. The Chinese, 
however, are clearly indicating that they will take over the leadership in this game in 
order to set the pace. It would be full of risks, particularly for us Europeans, to 

accept being driven by them into uncontrolled confrontation with the Soviets, “Curbing the 
polar bear" certainly is tie right strategy--but not under the leadership of the dragon 
because it is no dove either. 


SCHEEL: AFRICANS SHOULD SETTLE OWN PROBLEMS PEACEFULLY 
LD291936 Hamburg DPA in German 1635 GMT 29 Jan 79 LD 


(Text) Bomn--Pederal President Walter Scheel has drawn attention to the Pederal Government's 
and the West German public's concern at the exacerbation of the situation in southern 

Africa and at conflicts in other parts of that continent. Speaking at a dimmer in honor 

of Liberian President William R. Tolbert, who is on a state visit to Bonn, the president 
stressed the Pederal Government's readiness to use its means and all opportunities to 

help bring about a just and speedy solution to the problems in southern Africa. He was of 
the opinion that the conflicts in Africa should be settled by the Africans themselves, and 
without force, Africa should not become the arena of ideological disputes. 


The federal president drew attention to the relationship of trust existing between the 
Pederal Republic and Liberia, which, during the past few years, had increased in importance 
and benefit for both sides. Thanks to President Tolbert's liberal economic policy, German 
industry had been able to invest generously in Liberia to the advantage of both sides, 
German involvement in the Liberian Bong Mining Company was by far the biggest overseas 
investment of the German mining industry. Cooperation with German private industry has 
been happily supplemented by funded financial and economic cooperation between the two 


governments. 
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POREIGN MINISTER GENSCHER IN HCOGPC TAL WITH HEART DISORDER 
LD291950 wamburg DPA in German 182% GeT 29 Jan 79 WD 


(Text) SBomn--FDP Chairman and Federal Foreign Minister Hans-Dietrich Genscher is suffer- 
ing from a heart [word indistinct] disorder and unexpectedly entered a Bomm hospital 
this afternoon for an examination. This was ammounced by FDP Spokesman Josef Gerwaldé. 
During the Gay 51-year-old Genscher attended the welcoming ceremony for Liberian 
Presicgent Tolbert anéd afterward chaired a meeting of the FDP Presidian. According to 
Gerwald, Genscher is only expected to stay in the hospital « short tine. 


NWO ARREST YET OF EXTRADITED WUCLEAR PHYSIVIST 
LD291846 Hamburg DPA in German i255 GeT 29 Jan 79 ID 


(Text) Karlsruhe--Nuclear physicist Bernd Richter (26), who was detained last 

week near Lyon on suspicion cf espionage for the GDR, has not been arrested. A spokesman 
for the Federal Prosecutor's Office here today gave as the reason « lack of sufficient 
grounds for arrest. According to Di information, the scientist deported to the Federal 
Republic is under no strong suspicion. 


Richter was employed in a branch of the Buropean Centre for Wuclear Research. Whereas 
Pederal Public Prosecutor Kurt Rebmann has initiated proceeding: against Richter, the 
authorities are not investigating nuclear physicist Rolf Dobbertin (45) who was also 
Getaineé in Prance. Dobdbertin has confessed and is being held by Prench authorities. 


Essen Arrest 
1D291856 Hamburg Domestic Service in German 1800 GmT 29 Jan 79 ID 
[Text] an official from the personnel department of the Rhineland-Westphalia electricity 
plant in Essen was taken into custody this morning on suspicion of espionage. He is said 
to have passed material to the GDR. A member of the plant's management told West German 
Radio that the arrested man did not normally have access to confidential papers. He had 
been employed at the plant for 2 1/2 years. In the view of experts, the plant could be 
of interest to Eastern intelligence services because of its work in V.e fiei4 of atomic 
ener gye 
The suspect is to appear before the investigating magistrate tomorrow. 
ARMS CONFLICT SEEN SIMMERING IN BONN COALITION 
DW2910%5 Hamburg DER SPIEGEL in German 29 Jan 79 pp 36-39 Dw 


(Text) A conflict over the introduction of new weapons systems is taking shape in the 
Social-Liberal coalition. 


The Pederal Cabinet wantr to take a full day to discuss, in a bug-proof conference room 
of the Pederal Defense Ministry, the deployment plan for a large-scale spring offesive. 


Por a11 practical purposes what matters at the secret meeting «t Bonn's Hardthoehe 
We@nesday is the answer of the Pederal Govermment to gand inte pellations by all three 
parliamentary factions concerning the disarmament issue. 
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In reality, however, the future of Bonn!s Ostpolitik is at stake: The Social-Liberal 
coalition must decide whether it wants to imbue detente policy in central Europe with new 
impetus through a disarmament initiative. 


Opinions still differ. SPD floor leader Herbert Wehner, invited by Chancellor Helmut 
Schmidt to be present at Hardthoehe, would like to tie the government down to a dis- 
armament program of which he anticipates a similarly effective mobilization of the voters 
as Willy Brardt's Ostpolitik triggered. 


"The relative political detente," Wehner quotes thesPpp chairman, “cannot last unless it is 
safeguarded and complemented though effective agreements in the military sector," 


But skepticism is predominant on the part of the government, Helmut Schmidt, and his 
Vice Chancellor Hans-Dietrich Genscher., The chancellor and nis foreign minister are 
afraid that the disarmament offensive Wehner desires might collapse before it even gets 
started. For the consensus on the strategy to be pursued is lacking between the social- 
democratic government chief and his liberal partner on the one hand, and leading comrades 
on the other. 


Wehner, supported by SPD federal manager Egon Bahr, is heading an important group in the 
Bundestag faction and in the party, which decidedly comes out against the classical NATO 


concept of first balancing the existing military preponderance of the Warsaw Pact in central 
Eurepe, especially in medium-range missiles, with Western armament and only then negotiating 


with Moscow on disarmament and arms limitation. 


Schmidt and Genscher are inclined to favor this position 0° strength. They doubt that a 
unilateral waiver by NATO of the development and productio: of certain weapons already 
might be sufficient to induce the Soviet Union to undertake a voluntary restriction in 
the fields inwhich it is superior to the West. 


The quarrel over new weapons systems taking shape in the government camp, which is 
comparable to the vehement debates over the neutron weapon, goes back to findings made 
by the chancellor. As early as 1977, in a lectures to the International Institute for 
Strategic Studies in London, Schmidt sounded the alarm: In the talks between Moscow and 
Washington on strategic arms limitation a "grey zone” dangerous to Europe remains un- 
considered, For the two superpowers are talking only about intercontinental weapons with 
a range of at least 5,500 kn, 


Schmidt continucd to say: In these talks the interests of Western Europe are not con- 
sidered because Soviet medium-range missiles can hit any point on the old continent, 
Western Europe has nothing to put up against the constantly growing potenvial of SS-20 
missiles, complemented with long-distance Backfire bombers. 


These grey-zone weapons likewise are not subject to discussion at the Vienna conference 
on troop reductions which have been dragging on for 5 years now. This is why the 
chancellor urges the Americans, having done so most recently again duri‘g the Western 
summit meeting on Guadeloupe, not to regard the grey-zone weapons as a purely European 
problem any longer but to include them in their global strategy, for the sake of the 
credibility of NATO's policy of deterrence, 
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President Carter promised to make the greyZone weapons the subject of talks in the 
third SALT round after the conclusion of the SALT II agreement anticipated for March, 
and to put this intention in writing in the SALT II protocol, But at the same time 
Carter is plunging the Bonn people, who do not possess any grey-Zone weapons or want 
to develop any, into a dilemma, 


For the United States indeed is capable of supplying a counterpart to the SS -20--the 
"Pershing 2" missile with a range of 1,800 kn, Unlike the old "Pershing," with a range 
of 750 km, the new missile could be fired at Soviet territory from the Federal Republic, 
But just as in the case of the neutron weapon, Washington this time again seeks to pass 
responsibility for the production and stationing of the new war equipment to Bonn, As 

a result, the conflict in the Social-Liberal government coalition seems to be inevitable, 


Wehner and Bahr are convinced that any further armament, even as part of a compensation 
deal, would be endangering detente in Europe, In a prerelease of a contribution to the 
February issue of the SPD journal NEUE GESELLSCHAFT, the SPD faction chairman wrote: 
"It is not in line with the real position of the Federal Republic to argue with the 
alleged necessity of additional arms systems, thus creating the danger that the Federal 
Republic could become the carrier of such arms instead of putting the strength of the 
alliance on the scales of arms limitation and arms restriction, " 


Party manager Bahr became even more outspoken, Participants in a session of the 
"foreign and security policy" working circle of the SPD Bundestag favtion reported 

that he warned more stronly than ever against arming NATO, Ina “highly dramatic con- 
frontation, said a member «<f the working circle, with SPD Defense Minister Hans Apel, 

the party manager pleaded against modernizing nuclear explosives in West Europe, as 

was decided by NATO last year with the votes of the Germans, and against introducing 
anew generation of medium-range missiles, Bahr's arguments: The Soviet Union feels 

so much pressured by Chinese developments that Western armament could touch off incal- 
culable reations, Moreover the West must show concern for the Russian internal situation 
and particularly for Brezhnev's unclear successorship problem, 


Bahr experts seeanother motive, too, for the intervention by Brandt's influen*ial con- 
fidant: The chief engineer of the policy toward the East mistrusts the reliability 
of the American alliance partner, tending more and more lately to getting reassurance 
from the Russians, The Wehner-Bahr faction in the SPD presses for not bargaining with 
the Russians on restriction of produced arms, but on abstaining from the production 
of weapons systems ready for serial production, SPD disarmament expert Alfons 
Pawelczyk demands that "negotiations between the East and West must be concentrated 
more than before on including military options", 


Defense Minister Apel so far has tried to postpone the conflict in the ranks, Before 
the Germans commit themselves, they must tell the Americans exactly what they consider 
as modernizing theater nuclear forces in Western Europe, Apel wants an unambiguous 
American confession that the mobile SS-20, the new Soviet medium-range missile, cannot 
be destroyed by the multiple warheads of American intercontinental missiles, Simul- 
taneously, however, the defense minister did not contradict in the SPD working circle 
what his new Inspector General Juergen Brandt put on record: "We need countermeasures 
in the tacticalenuclear and medium-range fields, " 
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Chancellor Sehmidt, too, doubted that the Russians would accept some option trade off. 
After his return from the Caribbean he oracled at a Bonn press conference that theater 
modernization could be no "equivalent" to the “very great and quickly growing number 
of Soviet medium-range missiles." SPD defense expert Conrad Ahlers made the clearest 
statement: "Options are no good to me if I do not exploit them. The Russians are 
laughing at us, they negotiate on disarmament while simultaneously increasing their 
armaments diligently." 


CPD security expert Pawelczyk and other comrades fear simultaneously that the controversy 
that seems in the offing in Bonn might spoil the Russians! pleasure in concluding a first 
MBFR agreement. 


Skepticism is growing also in the chancellor's office. Experts do not rule out the 
possibility any more that instead of a formal agreement, a meeting of MBFR foreign 
ministers could be possible in Vienna in order to draw up a balance of the talks that 
have taken place so far and to agree on new negotiations on a wide basis, possibly 
with the inclusion of grey-zone problems. 


If no MBFR I is achieved. the Bonn opposition and the politicians of the government camp 
will feel that they were right in saying that you can negotiate with Moscow only from 
a position of strength. 


Then the government will have to decide at the latest whether it wants to modernize 
tactical nuclear weapons and accept the disputed neutron warheads in the arsenal of 
NATO (and the Bundeswehr), and whether it wants to ask the United States in addition 
for a shipment of “Pershing 2" missiles, 


Karsten Voigt, a leftist of the faction specializing in foreign policy in the Bundestag, 
predicted: "Then we will have the whole neutron arms discussion again and real trouble 
will begin." 


Van Well on Chemical Weapons 
DW300851 Cologne Deutschlandfunk Domestic Service in German 1210 GMT 26 Jan 79 DW 
[Interview with State Secretary of the Foreign Office Guenter Van Well--recorded] 


[Excerpt] [Question] Could you explain to our listeners the Federal Republic's approach 
to disarmament issues? 


[Answer] The UN Disarmament Committee has been newly set up to permit the participation 
of France, China, andmore countries of the Third World. I think the new setup will make 
it easier to achieve some headway in this matter. Som of the agreements have been 
prepared so that a chance exists to achieve a convention in the near future. We believe 
the Federal Republic can make concrete contributions in two fields: First, there is the 
convention against chemical arms. We have a Geneva Convention of 1925 banning the use of 
chemical weapons. The new convention, however, deals with banning the development, 
production, and storage of chemical weapons and the destruction of existing depots. Veri- 
fication is of great importance in this connection. Inspections are necessary. We in 
the Federal Republic have much experience in this connection because we subordinated our- 
selves to international controls since 1954 when we renounced ABC arms within the frame- 
work of the Western European Union. Our chemical industry has some experience in this 
connection. We invited a group of uxperts to inspect all that in the Federal Republic. 


[Question] Did the East bloc respond to that invitation? 
[Answer] Not yet. We sent out invitations. So far, however, we do not have a response 
from the East bloc. We hope, though, it will join that group of respresentatives. 
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ISRAEL'S MOSHE DAYAN MEETS WITH RAYMOND BARRE 
TA291846 Jerusalem Domestic Service in Hebrew 1800 GMT 29 Jan 79 TA 


[Text] Foreign Minister Moshe Dayan met this evening with French Prime Minister Raymond 
Barre. The foreign minister said afterward that this meeting as well as the meeting he 
had had with his French counterpart Jean FPrancois-Poncet this morning were good and useful. 


In the talks with Raymond Barre, Mr Dayan expressed regret about the fact that the 
relations between Israel and France are cool. He briefed the French orime minister on 
Israel's stand in the peace talks and emphasized that Israel is not seeking a separate 
peace with Egypt. The situation in Iran and the unity between Irag and Syria were also 
extensively discussed. 


Dayan, Francois-Poncet Banquet Remarks 
TA300608 Jerusalem Domestic Service in Hebrew 0500 GMT 30 Jan 79 TA 


[Text] Foreign Minister Moshe Dayan said that the difficult tests we have faced since 
the establishment of the state, including the latest dispute in Lebanon, have taught us 
an important lesson: That there are no policemen in the world today and that we must 
rely on ourselves alone. Dayan was speaking in Paris at a banquet held for him by his 
counterpart Jean Francois-Poncet, 


He called on the government of France to open what he called sincere consultations and 
frank talks. Dayan expressed the hope that his visit would bring relations between the 
two countries back to normal, 


Francois-Poncet said that Dayan's visit would lead to strengthening the friendship between 
the two countries, despite the fact that there were differences of opinion regarding 

the settlement of the dispute in the Middle East. He emphasized that France's policy 

in our area was aimed at a comprehensive peace and was not interested in gaining any 
benefit or prestige. 


MITTERRAND REITERATES STAND ON EUROPEAN PARLIAMENT 
1D271208 Paris Domestic Service in French 0700 GMT 27 Jan 79 LD 


[Text] The Socialist Perty is in favor of widening the European Community, This stand 
was recalled by Francois Mitterrand last night during a news conference in Perpignan, 
As for widening the powers of the future European Parliament to be elected by universal 
suffrage, M Mitterrand considers that all the requisite guarantees exist, What he 
said yesterday, in fact, is curiously similar to what Valery Giscard d'Estaing has 
already said, 


[Begin Mitterrand recording] The rule of the Treaty of Rome is that nothing can be 

decided on regarding the question of new powers unless the nine countries comprising 

it are unanimous, This means that France today has the means of refusing any new power 

for the European Parliament, all the French Government has to do is say no, [end recording] 
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MARCHAIS' OBJECTIONS TO EEC ENLARGEMENT AIRED IN ATHENS 
1D2913535 Paris L'HUMANITE in French 20 Jan 79 p 5 ID 


[Martine Monod report on PCF-KKE 19 Jamary Athens meeting during PCF Secretary General 
Georges Marchais visit to Greece: "Greek and French Commmnists Together" ] 


[Excerpts] KKE Secretary General Kharilaos Florakis greeted the PCF de‘legation and I 
invited Georges Marchais to make a speech. 


First, the PCF secretary general said how pleased he was to be visiting a Greece "at 
last liberated from dictatorship.” After reaffirming the French Commmists!' solidarity 
with Greek Democrats and dealing with the political and economic situation in France, 
Georges Marchais stated, among other things, the following with reference to the 
question of an enlargement of the Common Market: "The Europe which big capital has 
shaped in its own image, the Europe of the right and social democracy is a Europe of 
increased exploitation and of a crisis becoming daily more pronounced. It is a Europe 
of 7 million unemployed, a Europe of the domination of West German imperialism, which 
tmas become the most powerful imperialism in the economic, financial, political and 
even military spheres and increasingly arrogant and omnipresent on the continent, in 
the Mediterranean region and elsewhere. It is 2 Murope under American domination. The 
recent Guadeloupe summit has shown to what extent the Common Market leaders are sub- 
servient to this domination." 


After emphasizing that any enlargement of the Common Market to include Greece, Spain 
and Portugal would be yet another step toward a supranationality which the PCF rejects, 
Georges Marchais stated: "We have every reason to be pleased with the fact that in this 
struggle against any enlargement of the Common Market we are in solidarity with you, 
Greek Comminist comrades, and with other democratic forces in your country. We have 
recently had an opportunity to assert this in the joint statement which our parties 
have just adopted. 


"It is quite certain that any enlargement of the Common Market would indeed be harmful 
to the Greek working class and people. For instance, last summer we noticed an officia! 
advertisement published in the financial press Which did not hesitate to state--and I 
quote--that 'Greece offers to investors and businessmen a cheaper, disciplined and ener- 
getic working olass plus antistrike laws and the most effective labor arbitration proce- 
dures in Europe.'" 


"We are fully aware that the Greek working class has given the lie by its daily struggle 
to a picture so attractive to unsorupulous businessmen. However, all this shows what you 
should think when you hear the advocates of enlargement talk about their desire to 
enoourage democracy in countries recently liberated from Fascism, Their only aim is to 
be in a position to exploit even more harshly both the workers of Grecoe, Spain and 
Portugal and the workers of France and other Common Market countries. In fact, we wage 
our struggle against any enlargement and for a free and independent France under the 
banner of profound solidarity with the workers and peoples of the countries whose govern- 
ments have applied for membership.... Our party has long realized what the Common Market 
is like and decided to wage a struggle within the Common Market with a view to promoting 
the interests of the workers and opposing the influence of mitinational trusts. We are 
determined to insure that the Buropean election to be held on 10 June is an important 
stage in the struggle which we have been waging to win acceptance for democratic and 
progressive orientations able to provide a positive solution to the major problems sten- 
ming from the orisis. This is the meaning of the proposals recently made public by our 
Central Committee--proposals aimed at insuring the existence of an independent Frame in 
a Burope of social progress, cooperation, democracy, independence of any bloc, and peace, 
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"Qutside Europe, we intend to act to insure that new ties based on entente and coopera- 
tion among mations and peoples flourish in international relations." 


L'HUMANITE ADVOCATES FRENCH PARTICIPATION IN SALT III 
10261443 Paris L'HUMANITE in French 23 Jar 79 p 7 LD 
{Louis Baillot article: "SALT III--Making France's Voice Heard"] 


[Text] The Guadeloupe meeting has not failed to give rise to many comments. Nothing 
could be more matural! As many commentators have emphasized, "President Carter's posi- 
tion has been strengthened as a result," which means in plain language that Atlanticism 
has been strengthened. The attitude adopted by Mr Giscard d'Estaing contimes to give 
rise to mamy questions. This is especially the case with respect to disarmament and 
SALT talks. Even though approval for the conclusion of the SALT II talks which are now 
taking place has created no problem, refusal to participate in SALT III talks has created 
a major problem. 


The argument advanced by the Elysee in support of its refusal to participate in SALT III 
talks on the pretext that the French miolear force mist remain independent camnot stand 
up to a serious study of facts. France's absence from such negotiations must mean that 
the French president relies on the Americans to speak on our behalf. In fact, a few 
weeks after his election, Mr Giscard d'Estaing signei the Ottawa agreement which stated, 
among other things, that the Atlantic pact took into account the existence of the French 
miglear force as a factor in Atlantic defense. Simce then, mam’ statements and acts, 
among other things, with respect to arms! mamifacture, have made it clear that links 
between France and NATO have contimuously been strengthened, even though France has not 
rejoined NATO officially. And has it not been stated that the Pentagon has been taking 
an increasingly close interest in the development of Frensh molear arms? 


Now, at the stage reached by the negotiations with SALT III as a result of the existenme 
of a Frenoh nuclear forve on the one hand and the Ottuwa agreement on the other, France's 
absence can be compensated only by the presence of an American delegation. 


While using the defense of the independence of the French molear forve as a pretext for 
obvious electoral tactical reasons, the president has in practice abandoned any real 
policy of national independence. The game is obviously subtle. 


As for the PCF, which has constantly opposed army policy of Buropean and Atlantic integra- 
tion with reference both to national defense and to any other matter, it has clearly deter- 
mined what role France should play in SALT talks. 


On 11 May 1977, the Central Committee made the following statement on the subject: 


"If it rejeots in fact and not only verbally the defeatist thesis that peace is in the 
hands of the two supevpowers and is to show, on the contrary, that it can play a great 
worldwide role, France will have to ask to participate in the American-Soviet agreement 
on the prevention of melear war. We also believe--and this stems from the new factor 
which we intend to introduce in our national defense policy--that France will have to 
be inoluded in the SALT talks at a moment determined by the state of these talks." 


That moment has arrived with the SALT III talks, Therefore, this is the meaning of our 
request that our country should participate in the SALT talks: 


On the one hand, the idea that any country or organization should speak «= France's behalf 
must be rejected. And, on the other, France must participate completely independently in 


the big nuclear powers' efforts in support of disarmament in general and nuclear disarma- 
ment in particular without jeopardizing our country's defense as a result. 
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ANDREOTTI SPEAKS TO PARLIAMENT ON GOVERNMENT'S ACTIVITIES 
1D292126 Rome Domestic Service in Italian 1800 GmT 29 Jan 79 ID 


{(Excerpt] Prime Minister Andreotti has given both houses of Parliament his assessment 
of the political situation following the outcome of the summit held on 26 January of the 
parties which, up to now, made up the government majority. Innocenzo Cruciani reports 
from the Chamber of Deputies at Montecitorio: 


{Cruciani] In a speech lasting barely one-half hour and made in the crowded chamber, 
Giulio Andreotti gave Parliament an account of the activities of his single-party govern- 
ment from the time that the so-called government of abstention was set up after the 

June 1976 electicns. 


The prime »:inister, who carefully detailed all the political passages of his speech, 
defended the work of his government, summarizing in six [as heard] points the results 
achieved: The rate of inflation has dropped from 23 percent to 12 percent; the balance 
of payments has shifted from a deficit of 2.82 billion dollars in 1976 to a surplus of 
over 8 billion dollars in 1978; spendable currency reserves have risen from 600 million 
dollars to 10 billion dollars, which, added to the gold held by the bank of Italy, make 
a total of 29 billion dollars; we have reduced our indebtedness abroad by 4.4 billion 
dollars; and even though the situation is still difficult, we have reconstituted our 
positions vis-a-vis the International Monetary Fund. 


For the first time in the history of Italy, Andreotti continued, 1978 saw a surplus in 
the balance of payments. In addition, a reform of the state budget and public expenditure 
has been set underway. 


But, in addition to the things done, the prime minister recalled the innumerable things 
that still await a solution; for instance, a reform of the universities, pensions, 
secondary high schools, the police, the publishing industry, the so-called (?home savings), 
and moreover, the urgent need to achieve the double objective, which Andreotti described 
as [word indistinct] and jobs. 


last, but certainly not least, there is the problem of public order. In this connection, 
associating himself with the expressions of condolence and severe condemnation pronounced 
by speaker Ingrao at the opening of the session, Andreotti recalled Judge Emilio 
Alessandrini and trade unionist Guido Rossa both murdered by terrorists. 


The prime minister conclude”. his speech by addressing the political forces which had 
supported the government in Parliament. 


(Begin Andreotti recording] To the parliamentary majority groups from which the govern- 
ment drew its investiture, and which have supported it at moments which have also been 
highly dramatic during these tormented years, we express gratitude, with the hope that 
there is nothing personal or of self-interest in it, and that against all the reasons 

for dissociation there will prevail the conviction that it is our common duty to recover 
an operational bond capable of enabling--after stemming the most serious danger of 
financial ruin--a new period of authentic and stabilized rscovery to be launched, for 
civil, economic, and social development, and the elevation of the moral and cultural tone 
of the life of the Italian people. [end recording] 


After the prime minister had finished his statement, a conference of party floor leaders 
was heldin order to decide the procedures for the debate. Our colleague Augusto Carloni 
reports about this: 


{Carloni] Party floor leaders in the Chamber of Deputies are still meeting in order to 
define the agenda for tomorrow's business, foll~ring the statements made by Prime Minister 


Andreotti. They have to work out a timetable for the debate and establish the [words in- 
distint] of the various speakers. 
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In fact, it will be om the basis of the speeches by the five representatives of the 
former parliamentary majority that Andreotti, either tomorrow evening, or the day after 
tomorrow, should submit his resignation without a vote of no confidence. 


At the party floor leaders' meetirg and on behalf of the government, unméer secretary 
Evangelisti asked representatives of the parties to give their opinion on three measures 
approved by the Council of Ministers this morning, that is to say whether these have to 
be submitted in the form of decree laws so that they may become operative immediately and 
thus not be held up by the government crisis, or in the form of draft laws. 


ANSA Reports Speech 
AU3009855 Rome ANSA in English 0840 GmwT 30 Jan 79 AU 


[Text] Rome, 30 January (ANSA)--Italian Premier Giulio Andreotti spoke Monday first before 
the Lower House and then the Senate on the political situation in the wake of the Commnist 
Party's decision last week to withdraw its parliamentary support from his mirwrity Christian 
Democrat cabinet. 


Addressing the parliamentary majority parties-<hristian Democrats (DC), Communists (PCI), 
Socialists (PSI), Social Democrats (PSDI), Republicans (PRI),--frem which "the government 
drew its investiture and which has backed it even in some very difficult moments", Andreotti 
voiced the hope that it will be possible to recover the "“operatiotal link" between the 
parties and give life to a "new season of authentic and stabilized recovery". 


Andreotti concluded saying that “itis necessary to reiterate firmly and unequivocably, 
given the large problems of safety, of defense of employment and recovery of development, 
that the democratic forces in Italy must remain united and will not permit political 
adventures", 


In the first part of his speech the premier had recalled how after the June 1976 general 
elections the current government formula had been reached. He also reviewed his cabinet's 
legislative record, Italy's reconquered credibiiity abvroad after initial diffidence due to 
the "novelty of the Italian political framework, not characterized by prevalent divisions 
and contrasts". 


The parliamentary debate on the speech will begin today. It is all but certain that the 
premier will hand in his resignation at the end of the debates in the Senate and in the 
House. 


Unenthusiastic Reception in Parliament 
AU300900 Rome ANSA in English 0848 GmT 30 Jan 79 AU 
{Text] Rome, 20 January (ANSA)--The debate which begins today in the Lower House on the 
speech delivered yesterday by Premier Giulio Andreotti on the political situation in Italy, 
will probably not end with a confidence motion. 
In his reply to the representatives who will speak in the debate, Andreotti will draw the 


political conclusions of the discussion and will evaluate whether the conditions which 
permit sidestepping a government crisis still exist. 


Both the House and Senate received Andreotti's speech tepidly. The premier's speech was 
given a round of applause only by the Christian Democrat deputies. None of the other 
parties expressed consensus or dissent with the speech which focused primarily on the 
positive aspects of the government's record. 
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Very few politicians issued statements on the speech and none of these authorized fare- 
casts on the outcome of the debate which will begin in the afternoon. 


Socialist Party House Floor Leader Vincenzo Balzamo refused to comment on the speech and 
seid only thet his party will teke an official stand only in the debate. 


Communist Party leadership member Giancarlo Pajette made a brief statement, "We do not 
want hopes but only concrete solutions”. 


Social Democrat Party Secretary Pietro Longo, on the other hand, was more explicit in 

an article which eppears in today's issue of his party's daily L'UMANITA. Longo said 
thet it is still possible to reconstruct the solidarity "which has fallen apart" between 
the parties of the majority and "give the country a more efficient and more representative 


government". 


Republican Party Chairman Ugo le Malfa said that in his opinion Andreot.i's speech to 
Parliament "was full of discretion and called ettention to some of the positive aspects 
of the government's action and that of monetary suthorities”. 


Christian Democrat Party Secretary Benigno Zaccagnini termed andreotti's speech "very 
serious, very serene, objective". 


CUBAN COMMUNIST PARTY OFFICIAL RECEIVED BY PCI 
1D261653 Milan L/UNITA in [telian 25 Jan 79 p 15 ID 
(Unattributed report: "Communist Party of Cuba (PCC) Leader Received at PCI Headquarters") 


(Text ] Rome--There was a meeting at PCI Directorate headquarters yesterday between 

PCC Poreign Relations Department deputy chief and Central Committee member Comrade Rafeel 
Polanco and PCI Central Committee member and Foreign Section deputy chief Comrede 

Antonic Rubbi, During the cordial and friendly meeting there was an exchange of 
information on the situation in both countries and on certein aspects of the international 
situation, 


PAJETTA, HERMANSSON MEETING HELD IN STOCKHOLM 
1D290951 Milen L/UNITA in Itelian 23 Jan 79 p 16 WD 


{[Unattributed report: "Telks with Swedish Left Party-Communists (VPK): Pajette and 
Hermansson Meet in Stockholm") 


(Text ] Stockholm--The PCI delegation visiting Stockholm has met with e VPK delegation 
composed of VPK Chairman Comrade Erik Hermansson, VPK Secretary General Lars Werner and 
members of the VPK Politburo, There was broad agreement on both sides during the 

exchange of views on issues concerning the workers movement and the international 
situation, The need was confirmed for even greater cooperation between communists and 
socialists, with respect for each individual party's autonomy and specific characteristics, 
reasserting the principle of the Berlin Conference which regarded any form of permanent 
organization among communist parties as transcended. 


At the [talian institute of culture, at e meeting organized in conjunction with the 
Stockholm “Antonio Gramsci" circle, Comrade Giancarlo Pajette explained the PCI's 
policy and the Congress theses, and answered questions from the numerous Italian 
and Swedish sudience, 
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At a dimmer held in an stmosphere of fraternal cordiality and settended by Comrade 
Hermansson, the Italian comredes--including representatives of the organizations in 
other Swedish cities--greeted Comredes Giancarlo Pajette and Guido Carandini, re- 
esserting their commitment to working for Itely and amorg the Italian emigre workers, 


Meeting With Finns 
1D290953 Milan L‘UNITA in [telien 2% Jan 79 p 16 ID 


(Unattributed report: "Pajette Has Talks With Finnish Communists and Social Democrats 
in Helsinki") 


[Text] Welsinki--Comrades Giancarlo Pajette and Guiliano Carandini have arrived in 
Helsinki, where they have hed a meeting with « Finnish Communist Party delegation 
composed of Chairman Searinc:, honorary Chairman Pessi and Politburo members Kivimaki 
and Bjorkbecka, 


During the conversation there was broved agreement on the problems of the international 
workers movement and an exchange of information, in particular with respect to the 
Pinnish Communists' goverrment experience and to preparations for our 15th congress. 
The examination of the Finnish situation was subsequently taken up again in a converse- 
tion with comrades Aalto and Kivisto, ministers of labor and education respectively. 


The Italian delegation had a meeting at Finnish Social Democratic Party headquarters with 
Secretariat Political Department Chief Lipponen and with the Foreign Section chief, 

An examination was made of the possibility of cooperation and the modes of reciprocal 
inform tion considered suitable by both sides. 


Comrade Pajette and Comrade Carandini gave a press conference om the [telian Communists' 
policy and answered numerous questions from journalists and radio and television 
reporters on current issues and the Congress debate. 

PCI DEIZGATION DISCUSSES PARTY TIES WITH VIETNAM'S LZ DUAN 

1D261259 Milan L‘UNITA in Italian 23 Jan 79 p 15 iD 

(Unattributed report: "PCI Delegation Received by Le Duan") 

{Text} On Sunday morning Vietnamese Communist Party [VCP] Secretary General Le Duan 
received the PCI delegation led by Comrade Guido Panti and composed of Comrades Rosa 

Ge Conte, Massimo Loche and Renzo Poa, 


During the meeting. which took place in a cordial atmosphere, there was a discussion 
of the Southeast Asian situation and relations between the parties. 


The PCI delegation, which arrived in Hanoi Priday afternoon, had lengthy talks all day 
Saturday and Sunday morning with a VCP delegation led by Comrade Nguyen Duy Trinh, 
member of the VCP Politburo and Secretariat, vice premier and foreign minister. 
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INDUSTRY MINISTER ANNOUNCES WAGE INCREASE CEILING 
LD270038 Lisbon Domestic Service in Portuguese 2000 GMT 26 Jan 79 LD 


(Text] Speaking in Oporte today, Minister of Industry and Technology Alvaro Barreto 
announced a wage increase ceiling of 18 percent during the current year, and a forth- 
coming revision of labor legislation, particularly the law on dismissals. This announce- 
ment is bound to becomes a source of concern for the trade union world, which is currently 
going throug: a devisive phase with the raising of the General Workers! Federation [UOT] 
to the status of a second trade union federation, The UOT will hold its first congress 
in Oporto \oaorroy. 


NEW TRADE UNION FEDERATION CONGRESS IN OPORTO — e 
Soares, Others Attend 


LD27223% Lisbon in Portuguese to Europe 19350 GMT 27 Jan 79 LD 


[Text] The constituent congress of the General Workers! Federation, UOT, began in 
Oporto today. 


Present at the opening ceremony were, among others, Mario Soares of the Socialist Party; 
Amandio de Azevedo of the Social Democratic Party [PSD], Amaro da Costa of the Social 
Democratic Center Party, former Minister of Labor Maldonado Gonelha, who is regarded as 
one of the principal supporters of the WIT and representatives of trade union organiz- 
ations from various cowmtries in Europe, North America, Chile and Israel. 


According to statements made by 4 member of the constituent committee the objectives of 
the new trade union federation are to achieve a trade unionism which is synonymous with 
strength, mutual respect, democracy and a Portugal worth living in where the future is 
not a horrible specter. 


Speaking about political cooperation with the UOT it was stated that within it there are 
socialist, social democratic, centrist and independent trade unionists, and that the UOT 
will not be the property of any party. The congress of the UOT ends tomorrow, Dr Sa 
Carneiro, chairman of the PSD will take part in the closing ceremony. 


Invitations were sent to the Portuguese Commmist Party and to the Popular Democratic 
Union [UDP] to send representatives to the congress, but while the UDP refused the 
Communists remained silent. 


Cunhal Opposes Federation 
LD290056 Lisbon Domestic Service in Portuguese 1100 GMT 28 Jan 79 LD 


[Text] The first congress of the General Workers! Federation, UOT, contimes and ends 

in Oporto today. The main guidelines which will govern the new trade wiion federation-- 
which include its declaration of principles and statutes-will be defined and approved 
today. The UOT proclaims its essential values to be a democratic trade<mionism, the 
freedom to set up autonomous and independent trade union organizations, the workers' 
active participation in 411 aspects of trade union life and the right to follow different 
socio-political lines [direito de tendencta], ‘These principles are [word indistinct] 

to the document including the proposed statutes, divided in 9 chapters and 94 articles. 
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During 4 Compmist rally held in Oporto last night, Alvaro Curtal expressed his views 
about the new trade union federation. Referring to the UGT congress, he said that it 
is @ divisionist ani illegal initiative, and detailed all its illegal aspects in light 
of the law on trade union associaticss. 


Pirst Session Closes 
ID290102 Lisbon Domestic Service in Portuguese 2000 GuT 28 Jan 79 ID 


[Text] At home the weekend's main event has been the first congress of the General 
Workers! Pederation, UGT, being held in Oporto since yesterday. Attenied by some 700 
delegates, this is the comtituent congress of the new trade union federation thet aim 
at setting itself as an alternative to the General Pederation of Portuguese Workers- 
Wational Intersiniical, 


The UGT has the support of three of the main political parties-the Socialists, Social 
Democrats and Center Democrats, This support should be reflected in the composition of 
the UGT's leadership bodies where the Socialist ani Social-Democrstic currents will be 
represented in equal rmumbers, 


Here is a report from Oporto on the closing session of the first congress of the UOT. 
The statements are by Vitor Hugo Sequeira, a member of the UGT Secretariats 


{Begin Sequeira recording] The first congress of the UOT has just ended. Without the 
Slightest fear of engaging in speculative statements it can be said that this was the 
first democratic trade union congress held in Portugal in the last 50 years. It has 
been a remarkable event attended by trade union leaders and delegates representing the 
hundreds of thousands of workers who have already adhered to the UGT, The congress 
also had the participation of an impartant contingent of guests from foreign democratic 
trade union organizations, 


The congress has elected the new leadership bodies and approved a policy program and a 
list of workers! demands to be pursued, It also decided to seek affiliation with the 
International Confederation of Pree Trade Unions ani the Buropean Confederation of 
Trade Unions. 


We are certain that this congress has given hundreds of thousands of Portuguese workers 
good reason for rejoicing, [emi recording] 


Purpose of Group Explained 
1D280025 Lisbon Domestic Service in Portuguese 0800 omr 27 Jan 79 ID 


{Text] In Oporto this weekend the General Workers! Pederation [UGT] is holding its 
first congress, 





A member of the organization's steering comnittee told a news conference yesterday that 
the UOT is not a trade union federation but only a grouping [uniaoc] of trade unions ani 
workers which envisages the setting up of a federatim, The purpose of the congress, 
he said, is to elect a secretariat, 4 general council, and a disciplinary council of the 
UOT and to pronoume, following debate, on four documents being submitted to it on: 

The regulations governing the election of officials, the functioning of the tendencies 
{as heard), the program of action and a catalog of grievarmes, 
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Wew Officers Elected 
LD291155 Lisbon Damestic Service in Portuguese 0000 GuT 29 Jan 79 W 


[Excerpts] ‘The constituent congress of the General Workers Pederation [U9T], held in 


Oporto over the weekend, elected Jose Marwel Torres Couto, of the Union of Insurance Vorkers 


of Southern Portugal, to the post of secretary general of the new trade union federation. 
Miguel Pacheco, of the Union of Bank Workers of Southern Portugal, was elected chairman 
of the WT's General Council. 


After the elections to the federation's executive bodies, the congress approved a motion 
addressed to the goverrment and the ussembly of the Republic calling for the revocation 
of the law on trade union unity, so-called, and for the publication of new trade union 
legislation based on constitutional principles and on the norms laid down by the interna- 
tional labor org#nization. 


Other motions approved by the congress condemn the lack of trade union freedom and viola- 
tions of human rights in Nicaragua, Paraguay, Argentina, Chile, Czechoslovacia, Poland 
and the Soviet Union. 


The congress saluted the spirit of 25 April 74 and all the democrats--civilians and 
soldiers--who made it possible. The congress expressed its support for Por®ugal's in- 
tegration in the L&c. 


office Yorkers Union Joins 
LD191956 Lisbon Domestic Service in Portuguese 1500 GMT 19 Jan 79 LD 


[Excerpt] In an election held in Lisbon last night, the Union of Lisbon Office Workers, 
Portugal's largest single trade union, voted in favor of Joining the General Workers' 
Pederation (U0T]. With 15,061 votes in favor, 12,834 votes against and 2,276 blank or 
Spoiled ballot papers, the proposal to join the UT scored nearly one half of the total 
poll of 50,171. 


At an extraordinary general meeting, the union also approved by ballot one of the three 
proposals seeking to revise its statutes. One of these was put forward by the present 
management bodies affiliated to the Socialist, Social Democratic, and Social Democratic 
Center parties; another was backed by the General Confederation of Portuguese Workers - 
Wational Intersindical [COTPIN]; and the third proposal was advocated by the grouping 
known as the Reorganization Movement for the Party of the Proletariat [PCTP-MRTP]). ‘The 
first, Proposal A, scored a victory polling 14,082 out of the total of 30,171 votes 
cast. The second, Proposal B, polled 12,594; and the third, Proposal Cc, scored 564. 
There were (72,221) mull and void ballot papers. 
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DENMARK 
NORWEGIAN, DANISH DEFENSE MINISTERS VISIT BALTIC BASE 
LD3°1111 Oslo APTENPOSTEN in Norwegian 25 Jan 79 p 25 ID 


{Exeerpt] Copenhagen, 24 January--Defense Minister Rolf Hansen and members of the 
Sterting Defense Committee led by Committee Chairman Per Hyssing-Dahl are to meet members 
of the Danish Polketing Defense Committee Thursday. LIater in the day they will attend a 
Polketing defense debate on the NATO long-term program. The Polketing meeting will be 
the culmination of the defense miidster's first official visit te Demmark, which began 
Tuesday. 


A high spot in the visit to Dermmark was a visit Hansen and his Danish host, Defense 
Minister Poul Sogaard paid to Bornholm Tuesday. Bornholm, which lies far out in the 
Baltic, is of great strategic signuificance, and the two defense ministers visited several 
military installations on the island. 


Hansen emphasized that the Norwegian side is specially interested in the defense of the 
Baltic. If Dermmark and West Germany undertake responsibility for the outlet of the 
Baltic, Norway can concentrate on the northern regions. That is why defense of the Baltic 
is of geat strategic sigiificance for the defense of Norway. 


WeG@nesday the defense minister and the committee visited the Danish defense command, 
where they were briefed on the situation on NATO's northern flank as seen from the Danish 
viewpoint. The Norwegian side showed interest in fishery supervision, which in Denmark 
comes under naval defense, und in experiences encountered on the questions of women in 


defense and the possibility of conscripts participating in political activity. 

PINIAND 
COMMUNIST PARTY CAAIRMAN, DELEGATION LEAVE POR MOSCOW 
1D291835 Hels’ ki Domestic Service in Finnish 1700 GmT 29 Jan 79 LD 
{Text} The highest leadership of the Finnish Communist Party ([SKP] left for Moscow today 
as guests of the CPSU Central Committee. In Moscow the SKP delegation will meet represen- 
tatives of the CPSU leadership and have talks with them on topical international matters 
as well as questions connected with work for peace, detente and Gisarmament. SKP Chairman 
Aarne Saarinen, who leads the delegation, has noted publicly that the talks with the CPSU 
representatives Guring the visit will also deal with the SKP's participation in government 
and the internal situation in the party. 

ICEL/.AD 
MINISTER DISCUSSES ECONOMY, POREIGN POLI”! ISSUES 
LD261507 Lisbon DIARIO DE NOTICIAS in Portuguese 22 Jan 79 p 4 ID 


(Cesar Paustino interview with Poreig Minister Benedikt Grondal) 


{(fxmmerpts) We attach the greatest valce to our relations with Portugal, Icelandic Poreig 
Minister Benedikt Grondal auphasized at the beginning of his meeting with DIARIO DE 
WOTICIAS' correspondent. The minister has just been on an official visit to Stockholm 

at the invitation of *he Swedish Government. 
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"Our biggest problem is inflation, which since the Arab oil boyoott 4 years ago has 
risen from about 5 percent to 50 percent. We are seeking to solve the situation without 
resorting, however, to unemployment, which is virtually nonexistent in Iceland. But 
the difficulties are enormous, chiefly as a result of the differences of opinion among 
the various parties regarding economic solutions," Grondal explained. Grondal is also 
head of the Social Democratic Party which (along with the Liberals and Commmnists) 
comprises the center-left coalition presided over by Olafur Johannesson (leader of the 
smallest Icelandic parliamentary party; while the strongest, the Conservative Party, 

is the only party not in the government). 


The party differences run so deep that the foreign minister himself admits the possibility 
of new general elections in March--the last were held in June 1978--the alternative being 
a massive ministerial reshuffle, The beginning of February will be decisive in this 
respec%,. He explained: "The political and economic situtation only allows us to make 
very short-term plans, the term being 3-4 months. A new program for repairing the 
economy and implementing tax reforms will therefore have to be elaborated by 1 February. 
But three ministers--there are only eight in the cabinet--oppose the provisions that have 
been elaborated so far. And if the pol’ tical agreement collapses, the fall of the govern- 
ment is inevitable, There has to be a broad common front to facilitate investment and 
contain prices and wages." 


Grondal made no secret of the fact that the major government obstacle is collaboration 
with the Communists, a problem which extends, as might be imagined, to the sphere of 

the national security of this member of the Atlantic treaty. Although it is a country of 
of only 230,000, without its own armed forces and without importance or experience on 

the international political scene, Iceland's geographical position gives it an increasingly 
important strategic value. 


"The substantial increase in naval activities off our coasts is profoundly worr, ing, 
specifically those of the Soviet fleet based at Murmansk, which is constantly circling 
Iceland, Greenland and the Swedish island of Gotland in the Baltic. The staffs at the 
American, Soviet and Chinese embassies are growing, which is indicative of the super- 
powers' great interest in our territory," the Icelandic foreign minister pointed out, 
suggesting also that one of the purposes of the Russian activity in the area is to monitor 
ships coming from the o11 zones of Great Britain and Norway. 


Grondal is openly in favor of collaboration with NATO, The concession of its military 
base at Keflavik to the United States, although free of charge, has become a manifest 
economic advantage ("though not decisive," he adds), one of the reasons for the present 
internal debate being a possible increase in North American aid, But, as regards security, 
Grondal deems it necessary to strengthen as soon as possible the system for monitoring 
foreign naval activities, 


As in Greenland's case, the Icelandic economy is based on fishing. But since its ter- 
ritorial waters were extended to 200 miles fishing has undergone a very rapid expansion, 
seriously threatening the extinction of some of the area's traditional species, particularly 
cod, The authorities in Reykjavik consider it essential to exercise stricter control 

over the size of catches in order to guarantee the cod'’s survival and insure fish in the 
future, Fish also serves, along with raw materials, as the means of paying for oil 

imports from the Soviet Urion with which, in oil terms alone, Iceland suffers a considerable 
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ARTICLE QUESTIONS TIMING OF DENG'S U.S. VISIT 
1D291415 London THE DAILY TELEGRAPH in English 29 Jan 79 ID 
{Stephen Barber report: "Deng Comes To Put a Little Bit of SALT on Carter's Tail"] 


[Excerpt] There is also, inevitably, great confusion in American minds about what the 
big switch means in terms of the global balance of power. This has been compounded by 
the conflicting signals that have kept appearing from within the Carter administration 
itself. Most Americans outside government--and a good many in it as well--are not in 
the least unhappy to see Russia's President Brezhnev annoyed. If anything, that 
persuades them that Mr Carter did the right thing, though his insistence that he is not 
trying to play off Peking against Moscow tends to puzzle them, because their reaction 
is: If not, why not? Russia has not done much lately to merit any excessive regard 
for its feelings. 


As for Deng, it certainly looks as if he sees America as an eventual ally in an un- 
avoidable war with Russia, and Mr Carter's national security assistant, Dr Brzezinski, 
certainly seems to have encouraged such thoughts when he went out of his way to talk 
about the threat of the "polar bear" on his visit to the Great Wall of China last year. 
Mr Brzezinski wouid draw the line at supplying American arms to China, but he likes the 
idea of British Harriers and French Crotale missiles being sold to Peking, no matter 
what Moscow thinks of it. 


Mr Vance, secretary of state, along with most career diplomats in his department, takes 
a much softer line. They are strongly against poking sticks through the bers of the 
bear's cage. 


This means that the Deng visit presents problems. It is a serious question as to whether 
we shall be seeing Mr Carter "playing the China card" or Deng "playing the America card." 
It could well be that the Chinese is the shrewder of the pair--he is reputedly keen on 
bridge. 


Mr Carter has been repeating almost frantically in various statements lately that normal 
relations with China should not be construed as a slap at Russia, nor should it have any 
adverse bearing on the early conclusion of the second strategic arms limitation treaty, 
but do the men in the Kremlin believe him? They certainly do not have to believe it 


of Teng. 


Deng has made no bones about it in the innumerable recent interviews he has given to 
American Senators, Representatives, newspaper columnists and academics and officials 

of every stripe that he believes Russia is bent on war against America and the West just 
as soon as it is good and ready. He considers that SALT-2 treaty a dangerous delusion, 
and in short, he holds almost exactly the same views on the subject as can be encountered 
from the foes of SALT-2 in Washington. 


This being so, it is perplexing that Mr Carter should have got into his present fix, 
playing host to a Chinese leader who would dearly love to scupper his SALT-2 dream. 
The only explanation for it--other than plain naivete, which cannot be ruled out 
entirely--seems to me to be that the little clique of youthful Georgians around the 
President was eager, nay desperate, for a public relations spectacular. 


The afterglow of Camp David last September has faded since, with the failure of President 
Sadat and Mr Begin to conclude the hoped for Sinai peace, and Mr Carter's handling of the 
Iranian crisis--not to mention the intelligence failures that led him to believe the 
shah would survive the current upheavals if only America backed him up--has hardly 
inspired new confidence. 
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What he and his advisers evidently saw as a way of catching up in the public opinion 
polls, which have shown him slipping again, was to have been a "triple header." In 

quick succession, there should have been a ceremonial signing of the Egypt-Israel peace, 
on Mount Sinai itself, maybe, followed by a superpower summit in January with Mr Brezhnev, 
and then this week's visit of Deng. 


Even after it was obvious that the Sinai peace extravaganza was inadequately rehearsed 
for immediate staging, Mr Carter clung to the idea of a triple statesmanship display 
with the Guadeloupe sessions with Messrs Callaghan, Giscard d'Estaing and Schmidt, 
followed by Brezhnev in Washington mid-January and winding up with Deng. He was clearly 
genuinely surprised and taken aback when Mr Brezhnev jibbed at being upstaged by his most 
unfavourite Chinese, "the Yellow Dwarf," as he is supposed to have called hin. 


Naturally, loyal officials have been at pains to try to gloss over Mr Carter's ineptness 
in going on television to say that Mr Brezhnev was not at all put out by America's China 
move and that he was expected on or around Jan. 15. They offer the excuse that mr Carter 
had to do what he did when he did over China because the Peking leaders were so eager for 
it. Moreover, they say, it was vital to make the shift between Congressional sessions 

to "bounce it past" members who might have insisted on lengthy and tedious committee 
hearings into the whole subject. 


The fact remains that Mr Carter got precious little out of the Chinese in the way of a 
Pledge not to try to take Taiwan by force. He has admitted as much in public, saying 
that had he pressed for it, the Chinese would have dug in their heels. The lesson will 
presumably not be missed by other world leaders. 


Meanwhile, even as his handling of the China move--and its timing in particular--is being 
strongly attacked by American conservatives, and even some moderates, in Congress, 

Mr Carter has managed to outrage the ultra-liberals by inviting former President Nixon 

to his banquet tonight for Deng. These ultras are utterly incapable of forgetting 
Watergate, even when they are forced to agree that their pet hate, Mr Nixon, did the 
right thing in China in 1972. 


Mr Carter invited Mr Nixon, «* course, to remind critics of his betrayal of Taiwan that 
it was a Republican president who set America on that road, and also because Deng let it 
be known that re was determined to pay a call on his old friend while in America, no 
matter what. 


EDITORIAL ANALYZES U.S. NUCLEAR STRATEGY OPTIONS 
1D291417 London THE FINANCIAL TIMES in English 29 Jan 79 p 16 LD 
(Editorial: "Rethinking U.S. Strategy") 


{Text] The strategic nuclear arms race has for many months been one of the most hotly 
debated political issues in Washington. Wow, with last week's publication of next year's 
U.S. defence budget the administration's thinking on a number of key issues is beginning 
to emerge more clearly. At the first Congressional budgetary hearing last Thursday, 

Mr Harold Brown, the defence secretary, argued that the continuing Soviet build-up 
justified increased American spending on strategic nuclear missiles in response. Two 
other important developments of recent days have been the budget's provision of ‘uands 
for the study of a new intermediate range nuclear missile for deployment in Western 
Europe, and Mr Brown's confirmation of plans to alter the targeting of U.S. inter- 
continental ballistic weapons. All Soviet missile silos will now be included alongside 
the major population centers that were the former main targets. 
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The administration has found itself obliged to undertake such a reassessment for two 
principal reasons. In the first place, if it is to persuade the Senate to ratify a new 
strategic arms limitation treaty (SALT 2), it must be able to produce convincing evidence 
that the U.S. will not be left with an inadequate deterrent when the treaty goes into 
effect. It seems pretty clear that the technical details of the treaty are all near to 
completion and that the final go-ahead for a Carter-Brezhnev summit to sign the treaty 
now rests on a political decision in Moscow that the time is ripe. The Soviet leaders 
are unlikely to take that decision until they have evaluated the outcome of this week's 
visit to Washington by Mr Deng Xiaoping, the Chinese vice-premier, but, as Mr Cyrus 
Vance, the U.S. state secretary has said, the two sides are now “close to the end of 
the road." 


The second reason for taking a hard look at the state of the West's nuclear defences 

is quite simply the continuing increase in the power and refinement of the Soviet nuclear 
arsenal. Wot only is the Soviet Union now generally believed to be close to strategic 
equivalence with the U.S., it is also posing a growing nuclear threat to Western Europe 
with sophisticated new intermediate range weapons like the SS-20 missile and the Backfire 
bomber. 


It is this threat that lies behind the decision to press ahead with studies of a new 
generation of intermediate range American missiles that would re-establish the balance 
of power in the European theatre . By communicating his decision to the British, French 
and West German leaders at the Guadeloupe summit earlier this month, President Carter 
made it easier for them to come out with fairly enthusiastic backing for the SALT 2 
agreement. 


Many questions, however, remain unanswered. It is by no means what sort of missile will 
be chosen or where it will be based. That will, of course, depend on its range. West 
Germany is obviously the prime candidate, but for political reasons other countries will 
almost certainly also have to accept it and West European public opinion could well prove 
unsympathetic to the introduction of a new weapons sytem aimed at the Soviet Union. 
Western leaders could well decide that the most diplomatic course would be to go for a 
longer-range version of an existing missile like the Pershing under the umbrella of NATO's 
current programme to modernise its nuclear forces in Europe. 


The decision to retarget the American intercontinental missile force is also likely to 

be controversial. Mr Brown has said that the move would ensure that Soviet silos are not 

a "sanctuary" from which it could "shoot with impunity." But there are equally those who 
argue that greater vulnerability of silos increases the temptation to launch missiles 
before they are wiped out by the other side. Mr Brown went out of his way not to take a 
hawkish line last week, and he is clearly right to tread with care in such a sensitive area. 


Moscow is in a nervous mood and SALT 2 is not yet in the bag. Given Soviet sensitivity 
about the West's use of the "China card" this week's visit by Mr Deng will also have to 
be handled with considerable delicacy. The indications are that this is a roint that 
Washington has now fully taken on board. 
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FRENCH AMBASSADOR CONVEYS EEC VIEWS TO ROLANDHIS 
NC301032 Nicosia Domestic Service in English 0630 GMT 30 Jan 79 NC 


[Text] At a recent meeting with the foreign minister, Mr Rolandhis, the French Ambassa- 
dor, Mr Olivier, expressed on behalf of the nine EEC countries support for the UN secre- 
tary general's efforts toward an early resumption of the intercommmal talks. 


Mr Olivier, whose country is currently the chairman of the Nine, expressed the hope that 
a spirit of reconciliation will prevail and also expressed his appreciation for the self- 
control exercised by both sides and the fact that they have avoided publicly exchanging 
views on their differences. Finally, the French ambassador expressed the view that any 
existing differences sHould be discussed at the negotiating table. 


GOVERNMENT INVESTIGATES REPORTS OF LIBYAN STATEMENT 

NC301018 Nicosia O FILELEVTHEROS in Greek 30 Jan 79 p 1 NC 

[Excerpt] The Cyprus Government is investigating reports carried by the Turkish Cypriot 
radio, "Bayrak." According to these reports, Libyan Prime Minister Jallud is reported 
to have called on the Arab states--during a dinner in honor of Turkish Prime Minister 
Ecevit--to support Turkey in all the problems it is faced with and with the Cyprus issue 
in particular. 


It is understood that the Cyprus Government will comment on this question after having 
received the official text of Mr Jallud's speech. 


LIBYA REPORTEDLY TO CLOSE ITS EMBASSY IN NICOSIA 

NC301019 Nicosia I SIMERINI in Greek 30 Jan 79 pp 1, 8 NC 

[Excerpt] It is rumored among diplomatic circles in Nicosia that Libya will probably 
close its embassy in Nicosia. As has already been reported by I SIMERINI, the Libyan 
ambassador left Cyprus last June and the Libyan Government has not yet appointed a 
replacement, thus lowering the level of its embassy. According to the same reports, 
other members of the Libyan Embassy have also left Cyprus recently. 


In answer to a relevant question, the government spokesman said he knows nothing about 
this and added that "the question will be investigated." 


HOUSE PRESIDENT'S STATEMENT ON COUNCIL OF EUROPE 


NC272005 Nicosia Domestic Television Service in Greek 1830 27 Jan 79 NC 


{Text] Referring to press reports that two Turkish Cypriots, Mr Celik and Mr Onan, 

will go to Strasbourg for the Parliamentary Assembly of the councilof Burope, House of 
Representatives President Mikhailidhis stresses that the council--like the United Nations 
and all the other international organizations--recognizes only the legitimate government 
of the Cyprus Republic and, as a consequence, the Cyprus House of Representatives as 
well, Therefore, Mr Celik and Mr Onan can only visit Strasbourg as individuals and 

they cannot possibly participate in any way in the work of the assembly. 
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Mr {iikhailidhis adds that the Cyprus House has not sent representatives to the Parlia- 
mentary Assembly since 1964 and says that according to the precedure that is being 
followed, the admission into the Parliamentary Assembly of the Turkish Cypriots whom 
Mr Denktas sends to Strasbourg is out of the question. Mr. Mikhailidhis states: If 
Mr Denktas! action is aimed at raising obstacles in case Cypriot House members are 
accredited to the assembly, this is useless because we do not intend to accredit any 
representatives at the forthcoming session. However, this does not mean that we do not 
intend to fill our now vacant seats at the Parliamentary Assembly of the Council of 
Europe in the future. 


The House president also says that the Turkish Cypriot House members withdrew from the 
House as part of their leadership's effort to create *partitionist conditions in Cyprus. 
He stressed: The 15 seats for the Turkish Cypriots in the House are vacant and the 
Turkish Cypriot House members are welcome to return to their seats as soon as elections 
for Turkish Cypriot House members are held on the basis of the constitution. 


Mr Mikhailidhis adds: The Cyprus House will continue its efforts for closer cooperation 
with foreign parliaments and, within this framework, Mr Galanos, chairman of the House 
Foreign Relations Committee, will have contacts with members of the Parliamentary 
Assembly at its next meeting in Strasbourg. 


TC Assembly President Replies 
TA291906 Bayrak Radio [Clandestine] in Turkish to Cyprus 1530 GMT 29 Jan 79 TA 


{Text ] Turkish Cypriot federated assembly president Oguz Korhan said today that the 
Greek Cypriot House of Representatives could not represent all of Cyprus as long as it 
was composed of Greek Cypriot members only. In a statement he made on Saturday, the 
president of the Greek Cypriot House of Representatives, Mikhailidhis, said that he 
opposed the participation of the Turkish Cypriot representatives in the Council of 
Europe Parliamentary Assembly. Mikhailidhis further claimed that the United Nations, 
the Council of Europe and other international organigations considered the Greek Cypriot 
House of Representatives as the legal parliament of Cyprus. 


Replying to these allegations by Mikhailidhis, federated assembly president Korhan 
recalled that the 1960 agreements stipulated that the Cypriot House Representatives 
would be composed of 35 Greek Cypriot and 15 Turkish Cypriot members. Pointing out 

that presently the Cypriot House of Representatives was composed of Greek Cypriot members 
only, Korhan said that such a parliament could not considered the legal parliament of 
the Cyprus Republic. Korhan refuted allegations by Mikhailidhis that the Turkish Cypriot 
members had left their places in the house of Representati\es and explained in detail 
how the Turkish Cypriot deputies had been forced to leave the House of Representatives 
by the Greek Cypriots and how they could not return to their places. 


Korhan noted that the world was aware of these facts and added that Kliridhis, who was 
then the president of the House Representatives, had stated that Turkish deputies had 
no legal right to be in the Assembly. Korhan said that statements made by Mikhailidhis 
since the Greek Cypriot coup of 15 July 1974 had proved to be anachronistic and had 
complicated the issues. 
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DENKTAS REGRETS SYRIAN DECISION TO STOP FERRY SERVICE 
TA291741 Bayrak Radio [Clandestine] in Turkish to Cyprus 1530 GMT 29 Jan 79 TA 


{Text ] President of the Turkish federated state of Cyprus Rauf Denktas said today that 
brotherly Syria joining the economic blockade imposed on the Islamic Turkish Cypriot 
community by the Greek Cypriots since 1963 was regrettable from the viewpoint of Islam 
as well as humanity. President Denktas said that this had disppointed the Turkish 
Cypriot community. 


In a stater at he made after receiving the UN secretary general's special representative 
in Cyprus, Reynaldo Galindo-Pohl, for about half an hour, president Denktas said that 
the ferry boat which is registered in Turkey and which travels between Magosa and 
Al-Ladhigiyah port in Syria has been banned from continuing its service. President 
Denktas said that the Greek Cypriot administration secured this decision by deceiving 
and misinforming the Syrian Government. President Denktas said that the Syrian Govern- 
ment had reached this decision without considering the realities and that it might 
reconsider. 


President Denktas pointed out that the continued economic blockade inposed on the Turkish 
Cypriot side was already interfering with the atmosphere of good will necessary for the 
resumption of the intercommunal talks. This decision, which violates the UN Charter, 
made by a brotherly country under pressure from Greek Cypriot propaganda, would further 
damage efforts being exerted for the resumption of the intercommunal talks. Thus Syria's 
decision has been of no help to Cyprus as a whole, he added. 


President Denktas said that the necessary representations would be made before the Syrian 
president, the secretariat of the Islamic countries organization, as well as the UN 
secretary general. He added that this last incident proved that the stand of the Greek 
Cypriot which want to condemn the Turkish Cypriot community to hunger, shortages, 
unemployment and even to annihilation has not changed in the last 11 years. 


Denktas pointed out that he had expressed these feelings to Galindo-Pohl during their 
talks had asked the UN official to forward them to the UN secretary general. 


Replying to a question, Denktas said that the same issue was discussed when the Syrian 
ambassador visited him today. 


Answering another question by reporters, Denktas said that this ws the only issue 
discussed with the UN official and that he would brief the cabinet on this issue on 
Wednesday. After this cabinet meeting, Denktas said, he would convey to Galindo-Pohl 
the reaction of the cabinet on their issue. 


The deputy of the UN secretary general special representative in Cyprus, Remy Gorge, 
as well as the Turkish Cypriot foreign affairs, defense and tourism minister Kenan Atakol 
were also present at the meeting . 

















VII. 30 Jan 79 TURKEY 71 


TERCUMAN ON PROGRESS OF DEFENSE TALKS WITH U.S. 
NC271033 Istanbul TERCUMAN in Turkish 25 Jan 79 p 11 WC 


[Text] Ankaera--ANKA [Ankara News Agency)--It is reported that the U.S, ambassador in 
Ankara, Ronald Spiers, will go to Washington Sunday, taking with him a "het" draft 
covering basic principles and proposals in connection with Turkish-U.S, defense coopera- 
tion, It is reported that the "het" covers attachments and that these attechments are 
related to defense cooperation, defense installations, economic cooperation and defense 
industry. It has been learned that the U.S, ambassador will return to Ankara around the 
beginning of February and resume the negotiations. 


Mearmhile, it has been learned that the Americans have asked for an acceleration of 
efforts to give a final status to the U.S, bases in Turkey, It is reported that 
President Carter wants the bases in Turkey reactivated as soon as possible, particularly 
in view of developments in Iran. It is reported that the Turkish side, on the other 
hand, is not inclined to hurry on this issue until an appropriate approach is observed 
from the other side. Hence, Foreign Minister Gunduz Okcun, replying to a question before 
departing for Vienna, said the Turkish-U.S, defense talks will contimme in the coming 
months. It has beer learned that U.S. officials are hesitant on the issue of U.S, 
support for the defense industry Turkey wants to build, It has also been learned that 
U.S. officials give the possible reaction of the U.S, Congress as an excuse for this 
stance, It is claimed that this stance by the U.S, officials is having an adverse effect 
on the progress of the talks. 


It is said thet during his contacts in Washington, Ambassador Spiers will make efforts 
for the resumption of grants-in-aid, Mearwhile, it is reported that Ankara opposes the 
conditions submitted by the United States for aid to Turkey. Turkey has pointed out that 
the proposed $300-million aid does not even cover price increases and demanded that aid 
be provided in accordance with needs determined by annual programs, 


MILLIYET QUOTED ON 'STRINGS' ATTACHED TO WESTERN AID 
TA291647 Ankara ANATOLIA in English 1600 GMT 29 Jan 79 TA 


([Text] Ankara, 29 Jan (AA)--The editorial in the Istanbul daily MILLIYET today deals 
with rumours sbout alleged "strings attached" to the economic aid which the leaders of 
the four Western industrial countries decided should be extended to Turkey at their 
Guadeloupe meeting. 


The paper's editor Abdi Ipekci says, according to rumours, the "strings" to be "“atteched" 
to economic eid include, beyond the measures for stability suggested by IMF: Modifica- 
tion of Turkey's new five-year plan, basing of the economy on the free market model 

through liquidation of the state enterprises and emphasis on the private sector and foreign 
capital. 


Noting the delay in deciding on the method and principles of the urgent aid to be extended 
to Turkey was cause for concern, the editor deplores the lack of information from the 
Western countries on their intentions about the aid envisaged. If the rumours are true, 
he says, they mean the West will set forth certain conditions "beyond the classical 
austerity measures" which Turkey intends to take "of its own will," conditions which 
could mean "imposition of specific models" on Turkey, 
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He considers it “normal” for future creditors to seek “certain guarantees," which 
Turkey intends to meet throug: measures for stabilizing its economy regardless of 
new credits. “But there is a great difference between seeking guarantees and 
attempting to impose certain models," he comments. 


COMMERCE MINISTRY, BRITISH CULTURE CENTER BOMBED 
TA292042 Ankara Domestic Service in Turkish 2000 GMT 29 Jan 79 TA 


(Text) Explosive devices were thrown at the Ministry of Commerce and the Turkish- 
British Cultural Center in Ankara today in an interval of half an hour. It is 
reported that no one was killed or injured in the incidents, but that the buildings 
were damaged. According to information obtained by a TRT correspondent, an 
explosive device was thrown by unidentified persons at the Turkish-@ritish Cultural 
Center in Dr Mediha Erden Street today at 2015. An explosion occurred at the 
Commerce Ministry half an hour after the first incident. 


Public Prosecutor Aykut Kutlay, who is investigating both incidents, told a TRT 
correspondent that the explosive device thrown into the Turkish-British Cul tural 
Center was high-powered while the one thrown at the Commerce Ministry was weaker. 
Kutlay added that the explosion at the Ministry was caused by an explosive device 
placed or thrown into the window of the central heating room. ‘nterior Minister 
Hasan Fehmi Gunes as well as Commerce Minister Teoman Koprululer went to the 
ministry to investigate the incident. 


NSP OFFICIAL CALLS FOR INDEPENDENT TC STATE 
TA291925 Ankara ANATOLIA in French 1615 OMT 29 Jan 79 TA 


[Text] In a press statement issued today, National Salvation Party deputy leader 
Sevket Kazan has called for the declaration of an independent Turkish federated 
state of Cyprus. It is only in this way that a final solution for the Cyprus 
problem, which has been pending for years, will be found, Kazan said. 


Stating that the government was envisaging making dangerous concessions in Cyprus, 
Kazan claimed that his party had always been vigilant in issues of foreig affairs 
and national causes. 


Directives and advice by foreign powers should not be taken into consideration, 
Kagan said, and added: To make bold moves under the guise of acting with good will 
will at a time when bargaining on the Cyprus issue is continuing would be tantamount 
to an adventurist step. 
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